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DISASTER RISK IN NEPAL

Nepal is exposed to a wide range of natural hazards.

The country is located in a seismically active zone with a high
probability of a major earthquake.

Globally, Nepal ranks fourth in terms of its relative vulnerability to
climate change, and 11th to earthquake.

Out of 21 cities around the world that lie in similar seismic hazard zones,
Kathmandu is at the highest risk in terms of impact on people.

Every year, Nepal suffers an average of 500 natural hazard events,
resulting in loss of lives, damaged properties, and disrupted livelihoods.

Source: Country Risk Profile Nepal by ADB, 2020



Based on Government of Nepal estimates, 1.9 million people are
highly vulnerable to the potential impacts of climate change,
while an additional 10 million are increasingly at risk.

Water resources, food security, and ecosystem health have been
identified as most at risk.

The economic cost of climate change to agriculture,
hydropower, and industries affected by water-induced disasters
is estimated to be equal to 2%-3% of GDP per year.

Source: Ministry of Population and Environment 2019
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~—  Disaster Risk Managéﬁent In Nepal

Disaster Risk Management and .
Reduction Act 2017

Provides for a national Disaster
Risk Reduction and Management
National Council chaired by the
Prime Minister

outlines a multitier institutional
structure for the federal, provincial,
district, and local tiers of
government

Provides for disaster management
funding

Central Natural Disaster Relief .
Committee

Chaired by the Minister for Home
Affairs, coordinates effective and
efficient relief operations by both
government and nongovernment
agencies




- o

Contd...

National Planning Commission

Mainstreamed disaster risk reduction into long-term,
periodic, and annual development plans

14th Development Plan accords priority to DRM in its
sectoral plans.

The Water and Energy Commission

Makes recommendations for disaster risk reduction by
identifying disaster-prone rivers and streams.



About Nepal Insurance Authority (NIA)

Regulatory Agency established to systematize, regularize,
inspect and supervise insurance business in Nepal.

Insurance Board (Beema Samiti) was established in 1969.

With the enactment of Insurance Act, 2022 Insurance Board
was converted into Nepal Insurance Authority.
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Initiatives And Practices in
Insurance Industry

* Index Insurance at Nepalese Context

Weather Index Insurance for Apple

Flood Index Insurance for Paddy
Area Yield Insurance for Paddy

Satellite Precision Based Agriculture Insurance

e Parametric Insurance



Parameters of Indexes

Indices Parameters
Weather Index Rainfall : mm
Damage due to hailstone
Flood Index Flood Water level
Area Yield Index Minimum Guaranteed production: Wet weight and Dry

Satellite Precision Based
Agriculture Insurance

Weight

heavy rainfall, drought, pest infestation, hailstorm, flood,
snow, wind
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THE WAY FORWARD

 Use the disaster management fund established at the federal,
provincial and local levels for Insurance and risk reduction

« Mandatory provision of property insurance to provide protection of
government-owned property and immovable property of citizens against
natural calamities and other risks

* Provision of compulsory insurance during the approval of construction of
public physical structures for disaster risk management through non-life
insurance

* Strengthening of Regulation and Supervision of Insurance Sector

* Increasing Insurance literacy in rural and remote areas






